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Separate Audit Report of the Comptroller & Auditor General of India on the Annual
Account of Central Institute of Buddhist Studies, Leh-Ladakh for the year ended 31
March 2016.

We have audited the Balance Sheet of Central Institute of Buddhist Studies, Leh-
Ladakh as at 31 March 2016, Income & Expenditure Account and Receipt & Payments
Account for the year ended on that date under Section 20(1) of the Comptroller & Auditor
General’s (Duties, Power & Conditions of Service) Act, 1971. These financial statements are
the responsibility of the Institute’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard to compliance with the Law, Rules &
Regulation (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if any,
are reported through Inspection Reports/CAG’s Audit Reports separately.

3 We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidences supporting the amounts and disclosure in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of
financial statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

i) We have obtained all the information and explanations, which to be best of our
knowledge and belief were necessary for the purpose of our audit.

ii) The Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this report have been drawn up in the format approved by the
Ministry of Finance, Government of India.

iii) In our opinion, proper books of accounts and other relevant records have been
maintained by Central Institute of Buddhist Studies, Leh-Ladakh in so far as it appears
from our examination of such books.

iv)  We further report that:



B.2

B.3

Income & Expenditure Account
Other Administrative Expenses (Schedule 8) : Rs. 1.04 crore

Above includes curtains valuing Rs. 2.99 lakh purchase during the year which should
have been booked under Fixed Assets. This has resulted in understatement of Fixed
Assets and overstatement of expenditure during the year by Rs.2.84 lakh (Rs. 2.99 lakh
less depreciation @ 10 per cent p.a for half year: Rs.0.15 lakh).

Significant Accounting Policies (Schedule 9)

Accounting Policy at SI. No (a) states that the Financial statements have been prepared
in accordance with the Accounting Standards (AS) specified by the Institute of
Chartered Accountants of India. As per AS 15 relating to accounting of retirement
benefits the provision in respect of gratuity and leave encashment in respect of services
rendered up to the close of the Accounting Year should have been made. However, the
Institute has not made any provision in respect of gratuity and leave encashment of its
employees in service as on 31 March 2016 in contravention of Accounting Policy at
SI. No (a) as stated above.

In view of point at SI. No (i) above, the accounting policy at SI. No (b) stating that the
financial statements have been prepared by following cash method of accounting is
also inconsistent with the accounting policy at SI. No(a) and AS 15. Non following of
Accrual basis of accounting has resulted in understatement of liabilities and provisions
in respect of expenditure pertaining to the year 2015-16 but paid in 2016-17 by
Rs.83.28 lakh.

Accounting Policy at SI. No (c) states that the Institute has not charged depreciation
since inception whereas Accounting Policy at SI. No (d) states that depreciation has
been charged as per rates provided in the Income Tax. Act,1961 on the WDV
appearing in books and subsequent improvement thereto. Statements recorded at
Accounting Policy at SI. No ¢ and d are contradictory.

General
Net impact of Audit comments on the Annual Accounts

Net impact of Audit comments on the Annual Accounts of Central Institute of
Buddhist Studies, Leh(Ladakh) for the year ending 31 March 2015 is as under:

i)  Assets understated by Rs.2.84 lakh.
ii)  Liabilities understated by Rs.83.28 lakh.

iii)  Corpus/Capital fund understand by Rs.80.44 lakh.



The Account were not page-numbered.
Grants-in-aid

Out of the Grant-in-aid of Rs. 16.76 crore received from Govt. of Inida during the year
2015-16 Rs.15.57 crore and previous year unspent balance of Rs.1.19 crore, the
Institute could utilize Rs/15.87 crore leaving unspent balance of Rs.0.89 crore at on
31.03.2016.

v) Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income and Expenditure Account and Receipts & Payments
Account dealt with by this report are in agreements with the books of accounts.

vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting
Policies and Notes on Accounts, and subject to the significant matters state above
and other matters mentioned in Annexure to this Audit Report give a true and fair
view in conformity with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet of the state of affairs of Central
Institute of Buddhist Studies, Leh (Ladakh) as at 31 March 2016; and.

b. In so far as it related to Income & Expenditure Account, of the surplus for the
year ended on that date.

For and on behalf of the C&AG of India

Principal Director of Audit (Central)
Chandigarh

Place: Chandigarh

Date:



Annexure

Internal Audit System

There are no internal system in the Institute.

Internal Control System

Internal Control was inadequate in view of the following

(@)

(i)
(iii)
(iv)

)
(vi)

(vii)

Non-existence of internal audit system.
The Institute has not prepared its Accounting Manual.
Age wise analysis of loans and advances was not done.

Register of Fixed Assets was not being maintained in the form prescribed in the
General Financial Rules.

Non-conducting of physical verification of Fixed Assets and Inventories.

The management has not physically verified bank balances/investment/fixed
deposit as on 31.03.2016. The certificate to the effect that the bank
balance/investments/fixed deposits as appearing in the Balance sheet as on
31.03.2016 have been physically verified and found to be correct and were held
in the name of the Institute may be furnished at the earliest.

The Institute has not obtained confirmations from banks in respect of bank
balances/investments/fixed deposits as on 31.03.2016. The same may be
obtained and furnished to audit at the earliest.

Physical verification of Fixed Assets and Inventories

Physical verification of Fixed Assets and Inventories for the year 2015-16 has not been
conducted.

Regularity in payments of statutory dues:

As per the books of accounts the Institute was regular in depositing statutory dues with
the appropriate authorities.

Deputy Director.



CENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)

BALANCE SHEET AS AT 31-03-2016

AMOUNT IN RS
PARTICULARS SCH| _CURRENT YEAR|  PREVIOUS YEAR|
CORPUS/CAPITAL FUND AND LIABILITIES
CORPUS / CAPITAL FUND 1 447,471,250 460,198,521
TOTAL 447,471,250 460,198,521
ASSETS
FIXED ASSETS 2 402,685,349 421,218,237
CURRENT ASSETS ,LOANS AND ADVANCES 3 44,785,900 38,980,284
TOTAL 447,471,249 460,198,521
Sd/=
CA. Varun Soni
For B.R Sobti & Co
Sd/= Sd/=

Adminstrative Officer

Director



CENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)
INCOME AND EXPENDITURE ACCOUNT FOR THE PERIOD /YEAR ENDED on 31-03-2016

AMOUNT IN RS

PARTICULARS SCH|  CURRENT YEAR| PREVIOUS YEAR
A.INCOME

GRANTS IN AID 4 155,672,000 163,230,000
INTEREST EARNED 5 1,036,036 1,558,838
OTHER INCOME 6 247,650 109,539
TOTAL (A) 156,955,686 164,898,377
B.EXPENDITURE

ESTABLISHMENT EXPENSES T4 139,331,311 133,087,072
OTHER ADMINISTRATIVE EXPENSES 8 10,325,818 7,194,252
Depreciation (Net Total at the year end- corresponding 2 20,021,328 20,769,816
to schedule 2)

TOTAL (B) 169,678,457 161,051,140
Balance being excess of Expenditure over Income -12,722,771 3,847,237
BALANCE BEING SURPLUS / (DEFICIT) CARRIED TO CORPUS
/CAPITAL FUND -12,722,771 3,847,237
SIGNIFICANT ACCOUNTING POLICIES 9

CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 10 Sd/=

CA. Varun Soni
For B.R Sobti & Co
Sd/= Sd/=

Adminstrative Officer

Director




CENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31-03-2016

AMOUNT IN RS
SCHEDULE -1
CORPUS / CAPITAL FUND CURRENT YEAR | PREVIOUS YEAR
Balance at the beginning of the year 460,198,521 456,247,547
Add : Old Stock taken on charge 103,737
Less:- Stock charge off (Last year sale shown in income) -4,500
Add / (Deduct) : Balance of net income / (expenditure) transferred from the
income and Expenditure Account -12,722,771 3,847,237
BALANCE AT THE YEAR END 447,471,250 460,198,521

Sd/=
CA. Varun Soni
For B.R Sobti & Co

Sd/= Sd/=
Adminstrative Officer Director



CENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31-03-2016
SCHEDULE 3

Adminstrative Officer

CURRENT ASSETS , LOANS AND ADVANCES _CURRENT YEAR | PREVIOUS YEAR |
A. CURRENT ASSETS:
1. Inventories:
a) Stores and spares
Medicine Stock 186,532 237,170
Publication Journals 4,169,271 4,623,968
Museum Articles / Traditional 536,498 489,375
Books 44,583 44 583
3. Cash Balances in hand (including cheques / drafts and imprest) Nil Nil
4. Bank Balances
a) With Scheduled Banks
On Saving Accounts
SBI Choglamsar A/c No. 11359017437 14,062,571 16,048,743
SBI Leh A/c N0.10942161236 16,504 16,504
TOTAL A 19,015,959 21,460,343
B
1. Loans
a) Staff -2,465 -2,465
b)Other entities
c) Others
2. Advances and other amounts recoverable in cash or in kind or for value
to be received
National Archives Nepal 5,906 5,906
Advance PWD 25,750,000 17,500,000
Deposits
Security deposits
Telephone Security 15,900 15,900
Library Security 600 600
TOTALB 25,769,941 17,519,941
TOTAL (A + B) 44,785,900 38,980,284
Sd/=
CA. Varun Soni
For B.R Sobti & Co
Sd/= 5d/=

Director




SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31-03-2016

SCHEDULE 4

GRANTS / SUBSIDIES

CURRENT YEAR | PREVIOUS YEAR
GRANTS IN AID
1. CENTRAL GOVERNMENT
Amount received from Govt. of India
A Plan 76,147,000 87,782,000
B Non -Plan 79,525,000 75,448,000
TOTAL 155,672,000 163,230,000
Sd/=
CA. Varun Soni
For B.R Sobti & Co
Sd/= Sd/=

Adminstrative Officer

Director




SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31-03-2015

SCHEDULE - 5

Adminstrative Officer

INTEREST EARNED
CURRENT YEAR | PREVIOUS YEAR
1. ON SAVING ACCOUNTS
a) With Scheduled Banks 1,036,036 1,558,838
2. ON LOANS
a Employees / Staff
TOTAL 1,036,036 1,558,838
SCHEDULE 6 OTHER INCOME
1 EEE FOR MISCELLANEQUS SERVICES
School Leaving Certifaicate 300 250
Late Fee 1,444 832
Room Rent of Guest house 62,500 70,480
Photocopy charges 3,841 31,667
Cost of lost text books 1,522
Cost of missing library books 176
RTI Fees 112
2 MISC INCOME
Miscellaneous Income 179,565
Sale of Amchi Medicine 8,377 4,500
TOTAL 256,027 109,539
Sd/=
CA. Varun Soni
For B.R Sobti & Co
Sd/= Sd/=

Director




SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31-03-2016

SCHEDULE . 7
ESTABLISHMENT EXPENSES
CURRENT YEAR | PREVIOUS YEAR
a Salaries and Wages 95,544,934 90,128,803
b Allowances and Bonus
[« Contribution to Provident Fund 23,689,237 22,131,428
d Others ( Specify)
Stipend/Fellowship to Gonpa School/General 16,830,048 15,469,303
e Tribal sub plan 3,267,092 5,357,538
TOTAL 139,331,311 133,087,072
Sd/=
CA. Varun Soni
For B.R Sobti & Co
Sd/= Sd/=
Adminstrative Officer Director




SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31-03-2016

SCHEDULE . 8

OTHER ADMINSTRATIVE EXPENSES ETC

CURRENT YEAR | PREVIOUS YEAR

1 Electricity and Power 1,000,000 18,335

2 Water Charges

3 Repair and Maintenance

4 Vehicle Fuel, Running and Maintenance 498,137 292,761

5 Postage, Telephone and communication charges 115,364 81,528

6 Printing & Stationery

7 Travelling and conveyance expenses 2,679,543 2,824,562

8 Expenses on Seminar / Workshops 1,260,250 661,419

9 Expenses on Fee (computer Education) 100,100
10 Auditors Remuneration
11 Misc Expenses 1,723,792 992,202
12 Legal Fee 5,500
13 Books Distribution to students
14 Uniform expenses 124,470 98,780
15 Amchi tour for herble identification
16 Medical Reimbursement 79,820 234,916
17 Periodicals and Journals 72,810 46,718
18 Winter Fuel 269,252 69,379
19 Educational Tour 656,800 550,000
20 Hostel Fuel 457,279 797,023
21 Medical Expenses 122,763 192,170
22 Medicine Consumed 173,401 95,780
23 Annual Function 89,330 111,135
24 Preparation of main gate
25 Fule for Generator Set 143,954 50,576
26 DPS Expenditure 981,475 163,538
27 Bank Charges 141

TOTAL 10,448,581 7,386,422
Sd/=
CA. Varun Soni
For B.R Sobti & Co
Sd/= Sd/=

Adminstrative Officer

Director
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CENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)

Bank Reconciliation Statement as on 31-03-2016

Balance as per Bank Statement

Less:- Cheque issued but presented later

Vide cheque no 011667 dated 28-03-2016
Vide cheque no 011668 dated 28-03-2016
Vide cheque no 011669 dated 28-03-2016
Vide cheque no 011670 dated 28-03-2016
Vide cheque no 011671 dated 28-03-2016
Vide cheque no 011672 dated 28-03-2016
Vide cheque no 011673 dated 28-03-2016
Vide cheque no 011674 dated 28-03-2016
Vide cheque no 011675 dated 28-03-2016
Vide cheque no 011676 dated 28-03-2016
Vide cheque no 011678 dated 28-03-2016
Vide cheque no 011679 dated 28-03-2016
Vide cheque no 011680 dated 28-03-2016
Vide cheque no 011681 dated 28-03-2016
Vide cheque no 011682 dated 28-03-2016
Vide cheque no 011683 dated 28-03-2016
Vide cheque no 011686 dated 28-03-2016
Vide cheque no 011687 dated 28-03-2016
Vide cheque no 011688 dated 28-03-2016
Vide cheque no 011689 dated 31-03-2016

Balance as per cash book

Sd/=
Administrative Officer

16,316
1,125
20,620
103,500
18,000
15,070
28,609
33,368
78,472
360
122,763
354,598
255,100
289,531
80,900
393,400
661,679
55711
2,250,000

1,000,000

Sd/=

CA. Varun Soni
For B.R Sobti & Co

19,841,693

5,779,122

14,062,571

Sd/=

Director



CENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)

C P FUND ACCOUNT FOR THE YEAR ENDED 31-03-2016

. PARTICULARS AMOUNT PARTICULARS AMOUNT
OPENING BALANCE 145,559,918 CASH AND BANK BALANCE
ADD: RECEIPTS 23,689,237 SBI CHOGLAMSAR A/C NO. 11359017448 14,852,348
Diff of interest - SBI LEH A/C NO 10942161688 140,359
169,249,155
LESS: PAYMENTS 16,763,777 FIXED DEPOSITS 129,871,094
152,485,378
152,485,378 |(Schedule A)
Add: Provision of Interest for the year 12,775,368 |Interest Accrued 12,707,843
AMOUNT RECEIVABLE 7,689,102
(TO BE ADJUSTED)
165,260,746 165,260,746

Sd/=
Adminstrative Officer

Sd/=
CA. Varun Soni
For B.R Sobti & Co

Sd/=
Director




_ENTRAL INSTITUTE OF BUDDHIST STUDIES, CHOGLAMSAR LEH (LADAKH)

Schedule: -9

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS

1. Significant Accounting Policies

a. Basis of Preparation of Financial Statements: - The Financial Statements have
been prepared in accordance with the Accounting Standards specified by the
Institute of Chartered Accountants in India.

b. Accounting Convention and Revenue Recognition: - The Financial Statements
have been prepared by following cash method of accounting.

c. Fixed Assets: - Fixed assets are stated at cost of acquisition and subsequent
improvement thereto, The Institute has not charged depreciation since inception.

d. Depreciation: - Depreciation has been charged as per rates provided in the
Income Tax Act, 1961 on the WDV appearing in books and subsequent
improvement thereto.

e. Inventories: - Inventories are valued at cost price.
f. Investments: - Investment is valued at cost price.

g. Transaction in Foreign Currency: - There are no transactions in foreign currency
during the year.

h. Retirement Benefits: -

i. Gratuity: - S/Shri Tsering Mutup, Guard Commander, Tsewang Norbu,
Peon, and Smt. Tsering Palmo, Peon was retired from their service and
Gratuity has been made and paid to them during the year.

ii. Leave Encashment: - S/Shri Tsering Mutup, Guard Commander, Tsewang
Norbu, Peon, and Smt. Tsering Palmo, Peon was retired from their service
and Encashment of leave was made and paid to them during the year.

iii. Pension: - No Pension Fund has been made during the year.

i. Prior Period Adjustment, Extraordinary items and Changes in Accounting
Policy: - Prior Period Adjustments, Extraordinary items and Changes in Accounting
Polices having material impact on the financial affairs of the Institute are
disclosed.

j. Contingencies Liability: - There are no contingencies liabilities during the year.



Schedule: - 10

2. Notes to Accounts

a. The figures of previous year have been regrouped/re-casted, wherever considered
necessary to make them comparable with those of the current year.

b. Advances, Sundry Debtors, are subject to confirmation.

c. The Depreciation was not charged by the Institute since inception and no
provision for depreciation fund has been maintained by the Institute.

d. The Institute has not made any provision for the Income Tax and deferred tax
liability.

e. The institute does not account for the TDS deducted by the bank(s).
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